
Annual Governance and Accountability Retu rn 2A25126 Form 2

To be completed only by Local Councils, lnternal Drainage Boards and other smaller
authorities" where the higher o{ gross income or gross expenditure was f,25,000 or less,
that meet the qualifying criteria, and that wish to CERTIFY themselves as EXEMPT from
a limited assurance review

Guidance notes on completing Form 2 of the Annual Governance and Accountability
Return 2025126

1. Every smaller authority in England where the higher of gross income or gross expenditure was 825,000 or
less must, after the end of each flnancial year, complete Form 2 of the Annual Governance and Accountability
Return in accordance with Proper Practices, unless the authority:
a) does not meet the qualifying criteria for exemption; or
ol does not wish to certify itself as exempt

2. Smaller authorities where the higher of all gross annual income or gross annual expenditure does not exceed
f25,000 and that meet the qualifying criteria as set out in theCertificate of Exemption are able to declare
themselves exempt from sending the ccmpleted Annual Governance and Accountability Return to the
external auditor for a limited assurance review provided the authority completes:
a) The Certificate of Exemption, page 3 end returns a espy of it te the external auditor either by email or by
post (not both) no laterthan 30 June 2026 Failure to do so will result in reminder letter(s) for which the
Authority will be charged f40 +VAT for each letter; and
h) The Annual Gsvernance and Aecsuntahility Rsturn {Fsrm ?} wlrish ia made Hp af;
c) Annual lnternalAudit Report {page 4} must be completed by the authority's internal auditor.
d) Section I - Annual Governance Statement {page 5} must be mmp}eted and approved hy the authority.
e) Section 2 - Accounting $tatements {page 6} must be completed and approved by the authority. NOTE:
Authonities certifying themselves as eNernpt SFIOULD NOT send the eornpleted Annual Governance
and Accountability Return to the external auditor.

3. The authsrity must approve Sedisn I Annual Gsvemanee Statement before approving Seetion 2 Aceounting
Statements and both must be approved and published on the authority website/webpage before { July 2026

Fuh!icaticn Hequirennents
Smaller authorities must publish various documents on a publicly available website as required by the
Accounts and Audit Regulations 2015, the LocalAudit {SmallerAuthorities) Regulations 2015 and the
Tra nspa !'ency Qode fqr $ maller Authonties, These i nel ude;. ee$ificate ef Exemption, page 3

u Annual lnternalAudit Report 2025126, page 4* $eetion I * Annual Governance Statement 202Sf26, page 5* Section 2 - Aceounting $tatements ?S?5126, page 6. Anaiysis of variances. Bank reconeiliation. Notice of the period for the exercise of pubiic rights and other information required by Regulation 15 (2),
Aceounts and Audit Regulatio,ns 2SlS.

Limited AssuraRce Review
Any smaller authority may request a limited assurance review. lf so, the authority should not certify itself
as exempt or complete the Certificate of Exemption. Instead it should complete Form 3 of the AGAR
20252A and rejurn it to the external auditsr tsgethar with the suppsrting dscumentation requested b,y
the external auditor. The cost to the authority for the review will be €210 +VAT,

Provided that the authority certifies itself as exempt, and completes and publishes the documents listed
under'Publication Requirements', there is no requirement for the authority to have a review.

"for a complete list of bodies that may be smaller autbarities refe{ to scI}edrrB 2 to the Lacal Audit and Ad,countability Act 201 4.
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Guidance notes on completing Form 2 ol the Annual Governance and
Accountability Return (AGAR) 2925129, Seetions 7 and 2

An authority that wishes to deelare itself exempt from the requirement fer a limited assuranee review must de
so at a meeting of the authority after 31 March 2026.lt should not suh'mit its Annual Governance and
Accountability Return to the external auditor. However, as part of a more proportlonate regime, the authority
must comply with the requirements of the Transparency Code for SmallerAuthcrities.

The Certificate of Exemption must be returned to the extemal auditor no later than 30 June 2026 Reminder
letters will incur a charge of lCO +VAT far each letter.

The authority must comply with Praper Practices in completing Sections 1 and 2 of this AGAR and the
Certificate of Exemption. Proper Practices are found ln the Pliac{rffoners'Guide" which is updated from
time to time and contains everything needed to prepare successfully for the financial year-end.

The authority should receive and note theAnnual lntemalAudit Report before approving the F*rnual
Governance Statement and the acccunts.

. The Annual Governance Statement (Section 1) must be apprcved before the Accounting Statements (Section
2) and evidenced by the agenda or minute references, even where approved on the same day.

. The Respansihle Finaneial Offieer {RfO} must gertify the aeesunts {$ectisn 2} he-fsre they are presented
to the authority for approval. The authority must in this order; consider, approve and sign the aecounts.

. The RFO is required to commence the public rights period whi: h must be a single period of 38 working days
for inspection (this excludes weekends and public holidays) which must include the first 10 working days of
July.

. Make *ure that the AGAB is eamplete ino highlighted bsxes left empty), and is praperly signed and dated, Any
amendments must be approved by the authority and properly initialled.

. Use the checklist provided below to review the A€AR for completeness at the meeting at which it is signed off.

. You must inform your external auditor about any change of Clerku Responsible Financial Officer or
Chair, and provide relevant authority swned generic email addresses and telephone numbers.

. The autherity must publish numerieal and narrative explanations for signifieant varianees in the aeeounting
statements on page 6. Guidance is provided in the Praclitianerc' Guide" which may assist.

. Make sure that the accounting statements add up and the balance carried fonarard from the previous year
(Box 7 of 2025) equal$ the balanee brought forward in the eurrent year {Box 1 of ?02S)

' The Responsible Financial Officer (RFO), on behalf of the authority, must set the commencement date for the
exersise of publie rights for a single period of 30 wsrking days for inspeetion ( this excludes weekends and
public Holidays) which must include the first ten wo*ing days of July.

. The authority rnust publish, on the authority websitefuebpage, the infarmation required by Regulation 15 (2),

Asequnts and Audit Regulations 2015, rnqluding the pensd Isr the ex*rci$e sf publi* rights and the name and
address of the external auditor before 1 July 2026

Have allhighlighted boxes been completed?Allsections

Have the dates set for the period for the exercise of public rights been publishe0?

lntemalAudit Repsd Haveallhighlighted boxesbeen eompleted bythe internalauditorandexplanations provided?

Section 1 Forany statementtowhidr the response is'no', isan explanation availableforpublication?l:7

Has the Responsible Financial Officer signed the accounting statements before
prc$entAtian tg the aUthqri_ty fpr apprsval?
Has the authority's approval of the accounting staternents been canfirmed
by the aignature of the Chair of the approval meeting?

Has an explanation of significant variations been published where required?

Has the bank reconciliation as at 31 March 2026 been reconeiled to Box 8?

Section 2

ls an explanation of any difference between Box 7 and Box I available, should
a question be raised by a local elector and/or an interested party?

Sections 1 and 2 Trust funds - have all disclosures been made if the authority as a body corporate is a
sole managing trustee? {Local Councils only)
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Lra54.21

Total annual gross expenditure lor the authority 2025t26: frlArc

Certiticate of Exernption - AGAR 2025126 Form 2

To be completed by smaller authorities where the higher of gross income or gross
expenditure did not exceed [25,000 in the year of account ended 31 March 2426 and that
wish to certify themselves as exempt from a limited assurance review under Section I of
the Local Audit (Smaller Authorities) Regulations 2015

There is no requirement to have a limited aesuranee review er te submit an Annual Gevernanee and
Accountability Return to the external auditor, provided that the authority has certified itself as exempt at a
meeting of the authority after 31 March 2S2S and a completed Certiftcate of Exemptian is submitted no
later than 30 June 2026 notifuing the extemal auditor.

Terrington Parish Council

certifies that during the financial year 2425126, the higher of the autharity's total gross income for
the year or total gress annual expenditure, for the year did net exeeed f,I5,000

Total annual gross income for the authority 2CI25/26

There are certain circumstances in which an authority will be unable to certify itself as exempt, so that a limited
ae$uranse revie'fl will still be required. lf an authonty is unable tq qsnfir$ the statement$ Felew then it
cannot certify itself as exempt and it must submit the completed Annual Governance and Accountability Return
Form 3 to the external auditcr to undertake a limited assumnce review far which a fee af f,210 +VAT will be payable.

By signing this Certificate of Exemption you are confirming that:
. The authority was in existence on lstApril 2022
' ln relatiqn tq the preaedins finaneialyaar (e0e4/?Si, the sxternal auditar ha* n*t;, issued a public interest report in respect cf the authority or any entity connected with it

' made a statutory recommendation to the authority, relating to the authority CIr any entity connected with it
. issued an advisory notice under paragraph 1(1) of Schedule I to the Local Audit and Accountability Act

2014 ("theAet"), and has notwithdrawn the notiee
. commenced judicial review proceedings under section 31iI) of the Act
. made an application under section 28(1) of the Act for a declaration that an item of account is unlawful, and

the application has not been withdrawn nor has the court refused to make the declaration
. The court has not declared an item of account unlawful ater a person made an appeal under seclion 2B(3) of the Act.

lf the above statements apply and the authority neither !"eseiyed grss$ in*sme, nor ineurred gra$$ expenditure,
exceeding €25,000, then the Certificate of Exemption can be signed and a copy submitted to the extemal auditor
aither by email or by post {not both}.

The Annual_lnternal Audit Report, Annual Governance Statement, Arcounting Statements, an analysis of
variances and the bank reconciliation plus the information required by Regulation 15 (2), Accounts and Audit
Regulations 2015 including the period for the exercise of public rights still need to be fully completed and,
along with a copy of this certificate, published on the authority websitelwebpage* before 1 July 2A26.
$igning this eertifieat€ aanfirms the autfrority willsemply with the Bublieation requir?ments,

Signed by the Responsible Financial Officer Date

J,:']{,aq/uH

I confirm that this Certificate of
Exemption was approved by
this authority on this date:

as recorded in minute reference:Signed Date
I .i

ir{ul/fi'as

Generic ress of

S .1-

Telephone number

"Published web address

https :i/www. terri ngtonpc. co. u k/

ONLY this Certificate of Exemption should be returned EITHER by email OR by post (not
both) as soon as possible after certification to your external auditor, but no later
than 30 June 2026 Reminder letters for late submission will incur a charge of €40 + VAT.
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Annual lnternal Audit Report 2025126

During the financial year ended 31 March 2026, this authority's internal auditor acting independently and on
the basis of an assessment of risk, carried out a selective assessment of compliance with the relevant
procedures and controls in operation and obtained appropriate evidence from the authority.

The internal audit far 2025126 has been carried out in accordance with this authority's needs and planned
coverage. On the basis of the findings in the areas examined, the internal audit conclusions are summarised in
this table. Set out below are the objectives of internal control and alongside are the internal audit conclusions
on whether, in all significant respects, the control objectives were being achieved throughout the financial year
to a standard adequate to meet the needs of this authority.

For any other risk areas identified by this authority adequate controls existed (list any other risk areas on separate sheets if
needed). Date(s) internal audit undertaken Name of person who canied out the internal audit

Signature of person who
carried out the internal audit

l,

26/04 /8 ,*aIr

A. Appropriate accounting records have been properly kept throughout the financial year.

B. This authority complied with its financial regulations, payments were supported by invoices, all
expenditure was approved and VAT was appropriately accounted for.

C. This authority assessed the significant risks to achieving its objectives and reviewed the adequacy
of arrangements t0 rnanage these.

D" The precept or rates requirement resulted from an adequate budgetary process; proEress against
the budget was regularly monitored; and reserves were appropriate.

E. Expected income was fully received, based on correct prices, properly recorded and promptly
banked; and VAT was appropriately accounted for.

F" Cash payments were properly supported by receipts, all cash expenditure was approved
and VAT appropriateiy accounted for.

G. Salaries to employees and allowances to members were paid in accordance with this authority's
approvals, and PAYE and Nl requirements were properly applied.

H. Asset and investments registers were complete and accurate and properly maintained.

l. Periodic bank account reconciliations were properly carried out during the year.

J. Accounting statements prepared during the year were prepared on tl'le correct accounting basis
(receipts and payments or income and expenditure), agreed to the cash book, supported by an
adequate audit trail from underlying records and where appropriate debtors and creditors wei'e
properly recorded.

K. lf the authority cedified itself as exempt from a limited assurance review in ?024125, it met the
exemption criteria and correctly declared itself exempt. (lf the authority had a limited assurance
review of its 2024/25 AGAR tick "nat covered")

L. The authority published the required infsrmation on a websitelwebpage up to date at the time of
the internal auciit in accordance with the relevant legisiation.

M. ln the year covered by this AGAR, the authority correctly provided for a period for the exercise of
public rights as required by the Accounts and Audit Regulations (during the 2025/26 AGAR period,
were public rights in relation to the 2024-25 AGAR evidenced by a notice on the website and/or
authaity approved minutes confirming the dafes sefJ.

N. The authority has complied with the publication requirements for 2024125 AGAR

{see AGAR Page 1 Guidance Nofesj.

O. The authority has complied with laws, regulations & proper practices relating to digital and
data compliance.

P. (For local councils only)
Trust funds (including charitable) - The council met its responsibilities as a trustee.

Date
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*lftheresponseis no pleasestatetheimpllcaflonsandactionbeingiakenIoaddressanyvteakne$sinc$ntro!identified(addsepsratesheetsif n6eded).

"-Note: If tiie response is'flE't fil!,€red'pleas€ state rr/heil liie nrost reeent intemal ar..dit wsit was durle ,il thrg arca and when it is nextptanned; or,
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Swmt$*st $ * &nmaxe$ ffi*v*r$"?eg*** tmteffierxt 2*trSfftS

We acknowledge as the members of:

Terrington Parish Council

our responsihility for ensuring that there is a sound system of internal contro!, including arrangements for
the preparation of the Accounting Statements. We confirm, to the best of our knowledge and belief, with
respeet to the Aeeounting Etatements fsr the year ended 3'l Mareh 2026, that:

*For any statement to which flre response is 'no', an explanation must be
published

Signed by the
approval was

Clerk of the meeting where

Chair

Clerk

https :llwww.terri ngton pc. co. ukl

This Annual Governance Statement was approved at a
meeting of the authority on. 

- t(tf ei I'LU*ZL

and recorded as minute reference:

We have put in place arrangements for effective financial
management during the year, and fur the preparation of
the accounting statements.

prepared its accaunting statements in accardance
with the Accaunts and Aisdrt Regulations.

2. We maintained an adequate system of internal contol
including measures designed to prevent and detect fraud
and corruption and reviewed its elfectiyeness.

made proper arrangements and accepted responsibility
for safeguarding the publtc monel' and resolirces rn

its charge.

3. We have assured ourselves that there are no maters
of actual or potential non-compliance with laws,
regulations and Proper Fraetioee thst aeuld have a
significant financial effect on the ability of this
authority to conduct its business or manage its
finances.

ha$ only done what it has ihe iegal power ta do and has
complied with Proper Practices in doing so.

4. We provided proper opportunity during the year for
the exercise of electors' rights in accordance with the
requirements of the Accounts and Audit Regulations. t

during the year gave atl persons interested the oppoiunity to
inspect and ask questions about this authori$s accounts.

5. We caried out an assessment of the risks facing lhis
authority and took appropriate steps to manage those
risks, including the introduction of intemal con$ols andlor
external insurance cover where required.

considered and documented the financial and other risks it
faces and dealt with them properly.

6. We maintained throughout the year an adequate and
effective system of internal audit of the accounting
records and aontral systems.

arranged for a competent person, independent of the financial
cantrols and procedures, to give an objective view on whether
i.tar^Al r^.tr^!c maat lha naa{< n{ thi< cm>llar .t tlh^rtl\)

7. We took appropriate action on all matters raised
in reports fom internal and external audit.

responded ta ntatters brought to its attentian by internal and
awlaratl at tAil

8. We considered whether any litigation, liabilities or
commitments, events or baneacticne, occuning either
during or afier the year*end, have a financial impact on
this authority and, where appropriate, have included them
in the accounting statements.

dlsc/osed everything it shauld have about its business activity
Cuing the year including eltents taking place after the y-ear
end if relevant.

9. (For local councils only) Trust funds including
charitable. ln our capacity as the sole managing trustee
we discharged our accountability responsibililies for the
fund{s)/assets, ineluding finaneial repoding and, if
required, independent examination or audit.

has met all of its responsibrlrfr'es where as a body
corporate lf rs a so/e managtng trustee of a local trust
or frusfs.

{0. We have put in place affangements for the effective lT
and data management in accordance wilh proper
practiae$ durins ths ycar undsr reyie,w.

bas made surfable arrangements for its lT and data
management and has complied with proper practices in

The authority website is up to date and the infermatien required by the Transpareney Csde has been published W
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$ection 2 -Accounting Statements 2025126for

I certify that for the year ended 31 Mareh 202S the
Accounting Statements in this Annual Governance and
Aessuntability Return haye heen Brepared sn e-ither a
receipts and payments or income and expenditure basis
following the guidance in Govemance and Accountability for
Smaller Authorities - a Practitioners'Guide to Proper
Practices and present fairly the financial position of this
authority.

Sisned by R"espon$ible Finansia! Offieer befsrc belns
presented to the authority for approval.

I canfii'm that these Accounting Statements were
approved by this authority on this date:

it{r?{Uuc -

as recorded in mrnute reference:

Signed by meeting where
Accounting

Date 3ea l,

1. Balances brought
foftvard

Tatal balances and reserues at the beginning at the year
as recv'lded in the frnaacial recpnCs- Value mast agree
to Box 7 of prcvious year-

\7/ rleuept \Jl nilteb dllU
Levies 4134

Tatal ameun{ of preoepf (arfar {DBa m,fr.s aad laviaa)
rcceived or reeivable in the year. Exclude any grants

3. (+) Total other receipts
11604

Total incarne or nceipts as rec:arded in the cashboak less
#re pre@pf orrefeslrewes rcwived {tine 2). lnalude any
gnnts rcceived-

,i. F) Staff costs Total expenditure or payments made to and an behatf
of alf e m ployees- l nel ude gross salanes and wages,
emplayerc Nl eantributians, empioyer:s pensran
co nt i b utia ns, g nt u itie s and seyerance payme nts.

5. (-) Loan interesUcapital
repayments

Total expenditurc or payments af capital and intercst
made durlng the year on the authoity's barrowings (if any).

6. (-) All other payments

11431
Tatal expenditurc ar payrnents as rccorded in the cash-
0ook less sfaffcosfs (line 4) and loan interesl/capital
repayments fline 5).

7. (=) Balances caried
fonallard 1 5gg3

Total balances and reseryes at the end af the year.
must equal {1 +2+3) - {4+5+6).

8. Total value of cash and
short term investments 1 9372

The sum of all current and depasit bank accaunts, cash
holdings aN short term invesfmenls held as at 31 March -
Ta agreewith bank reoeneilta:tisa.

9. Total fixed assets plus
long term investments
and assels 1t'ter r!lrs-

The value ol a{l the property the authority awns - it is made
up of all its fxed assefs and lang term investmenfs as af
31 Ma*h.

'i$. Total borrowings The outstanding capital balance as af 31 March of all loans
frcm thid parties (including PWLB).

11. Do the figures in the accounting
statements above exclude any Trust
!ransa-cliqns?

:
I

l

For guidance referto the Fnctitioners'Guide seclors 2.31 to 2.33.

were
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